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ABSTRACT 

Green financing and sustainable business models have emerged as critical pillars for fostering 

economic growth while addressing environmental and social challenges. This study, based on 

secondary data, explores the role of green financing in promoting sustainability and enabling 

businesses to adopt environmentally conscious practices. Green financing refers to financial 

products and investments designed to support projects that prioritize environmental 

sustainability, including renewable energy, energy efficiency and pollution control. The 

research highlights the growing demand for sustainable business models, where companies 

integrate economic, environmental, and social considerations into their operations to achieve 

long term resilience and competitive advantage. Key drivers of green financing such as 

regulatory, international climate agreements and growing investor interest in Environmental, 

Social, and Governance (ESG) criteria are discussed. The study also examines the challenges 

businesses face in accessing green finance, including high initial costs, limited financial 

literacy, and a lack of standardized reporting frameworks. Moreover, examples from various 

industries are provided to illustrate how businesses successfully transition to sustainable 

models through innovative financing mechanisms, such as green bonds, sustainable loans and 

impact investment. 

Keywords: Green Financing, Sustainable Business Models, Systematic Literature 

Review, ESG criteria. 

INTRODUCTION 

The global urgency to combat climate change and promote sustainable development has led 

to a growing emphasis on green finance and sustainable business models. Green finance, 

which encompasses financial initiatives aimed at supporting environmental sustainability, has 

emerged as a critical tool for transitioning towards a low-carbon economy. It plays a pivotal 

role in channeling resources towards renewable energy, sustainable agriculture, and other 

environmentally friendly initiatives, thereby fostering innovation and reducing carbon 

footprints. Simultaneously, sustainable business models have gained prominence as 

frameworks that integrate economic, environmental, and social dimensions to ensure long- 

term viability and societal benefit. 

The intersection of green finance and sustainable business models represents a transformative 

shift in how businesses and financial systems operate in the 21st century. This shift is driven 

by increasing regulatory pressures, stakeholder expectations, and the recognition that 

traditional business models are insufficient to address complex sustainability challenges. By 

aligning profitability with environmental and social responsibility, organizations can create 

shared value and contribute to global sustainability goals such as the United Nations 

Sustainable Development Goals (SDGs). 

Despite its potential, the adoption of green finance and sustainable business models is not 

without challenges. These include a lack of standardized frameworks, limited access to green 
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financing for small and medium enterprises (SMEs), and the need for empirical evidence to 

validate theoretical models. Furthermore, regional disparities in regulatory and market 

maturity create uneven progress, necessitating a nuanced understanding of local contexts. 

This systematic literature review (SLR) seeks to bridge these gaps by synthesizing existing 

research on green finance and sustainable business models. It aims to identify key trends, 

research gaps, and implications for policymakers, businesses, and academia. By providing a 

comprehensive overview, this review contributes to the growing body of knowledge and lays 

the groundwork for future studies that can drive meaningful change in sustainability practices. 

LITERATURE REVIEW 

Authors 

(Year) 

Title of Paper Journal Key Findings Research Gaps 

Nosratabadi et 

al. (2019) 

"Sustainable 

Business

 Models

: A Review" 

Sustainab

ility 

Reviewed 

sustainable business 

models across 

various sectors, 

identifying 14 

unique categories. 

Lack of clarity on the 

success and 

popularity of 

sustainable business 

models in different 

application domains. 

D'Orazio and 

Popoyan 

(2019) 

"Fostering Green 

Finance for 

Sustainable 

Development" 

Ecologic

al 

Economi

cs 

Analyzed the role 

of green finance in 

promoting 

sustainable 

development. 

Need for a 

comprehensive 

understanding of 

emerging themes and 

trends within green 

finance. 

Bocken et al. 

(2014) 

"A Literature and 

Practice Review 

to Develop 

Sustainable 

Business Model 

Archetypes" 

Journal 

of 

Cleaner 

Productio

n 

Proposed a 

classification of 

sustainable 

business model 

archetypes. 

Further empirical 

validation of the 

proposed archetypes 

is necessary. 

Lüdeke- 

Freund (2020) 

"Sustainable 

Business Model 

Innovation: The 

Role of Purpose 

and Context" 

Long 

Range 

Planning 

Explored the 

integration of 

sustainability into 

business model 

innovation. 

Limited 

understanding of the 

practical 

implementation of 

sustainable business 

models. 

Schaltegger et 

al. (2016) 

"Business Models 

for Sustainability: 

Opportunities and 

Challenges" 

Organizat

ion & 

Environm

ent 

Discussed the link 

between business 

models and 

sustainability 

performance. 

Need for more 

empirical studies on 

the impact of 

sustainable business 

models on firm 

performance. 
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Boons and 

Lüdeke- 

Freund (2013) 

"Business Models 

for Sustainable 

Innovation: State 

of the Art and 

Steps Towards a 

Research 

Agenda" 

Journal 

of 

Cleaner 

Productio

n 

Investigated the 

relationship 

between business 

models and 

sustainable 

innovation. 

Insufficient research 

on the dynamics 

between business 

models and 

sustainability 

transitions. 

Stubbs and 

Cocklin (2008) 

"Conceptualizing 

a 'Sustainability 

Business Model'" 

Organizat

ion & 

Environm

ent 

Examined how 

companies adopt 

sustainable business 

models. 

Lack of longitudinal 

studies on the 

evolution of 

sustainable business 

models. 

Abdelkafi and 

Täuscher 

(2016) 

"Sustainable 

Business Model 

Innovation: 

Evidence from the 

Field" 

Journal 

of 

Business 

Models 

Developed a 

framework for 

sustainable business 

model innovation. 

Need for case studies 

to validate the 

proposed framework. 

Evans et al. 

(2017) 

"Business Model 

Innovation for 

Sustainability: 

Towards a 

Unified 

Perspective for 

Creation of 

Sustainable 

Business Models" 

Business 

Strategy 

and the 

Environm

ent 

Identified key 

elements of 

sustainable business 

models. 

Limited research on 

the scalability of 

sustainable business 

models. 

Geissdoerfer et 

al. (2018) 

"Circular 

Economy and 

Business Model 

Innovation: A 

Research 

Outlook" 

Journal 

of 

Cleaner 

Productio

n 

Analyzed the 

relationship 

between circular 

economy and 

business model 

innovation. 

Need for studies on 

the integration of 

circular economy 

principles into 

business models. 

Yang et al. 

(2017) 

"Green Finance in 

China: Progress 

and Challenges" 

China 

Economi

c Review 

Investigated the 

role of green 

finance in China's 

sustainable 

development. 

Lack of studies on 

green finance in 

different cultural and 

regulatory contexts. 

Hockerts and 

Wüstenhagen 

(2010) 

"Greening 

Goliaths Versus 

Emerging Davids: 

The Role of 

Sustainable 

Entrepreneurship" 

Journal 

of 

Business 

Venturin

g 

Discussed the 

emergence of 

sustainable 

entrepreneurship. 

Need for research on 

the scalability and 

impact of sustainable 

startups. 
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Zott and Amit 

(2010) 

"Business Model 

Design: An 

Activity System 

Perspective" 

Long 

Range 

Planning 

Explored business 

model design and 

its performance 

implications. 

Limited 

understanding of 

sustainable business 

model design. 

Richardson 

(2008) 

"The Business 

Model: An 

Integrative 

Framework for 

Strategy 

Execution" 

Strategic 

Managem

ent 

Journal 

Reviewed the 

literature on 

business model 

research. 

Need for a unified 

definition and 

framework for 

sustainable business 

models. 

Osterwalder 

and Pigneur 

(2010) 

"Business Model 

Generation" 

Self- 

Published 

Introduced the 

Business Model 

Canvas as a tool for 

business model 

innovation. 

Lack of focus on 

sustainability aspects 

within the Business 

Model Canvas. 

 

OBJECTIVES 

 To Analyze Existing Literature: Identify key trends, findings, and gaps in research 

on green finance and sustainable business models. 

 To Explore Policy Implications: Examine how insights from green finance can guide 

policymaking and regulatory frameworks. 

 To Assess Corporate Practices: Investigate the role of sustainable business models 

in enhancing organizational resilience and competitiveness. 

 To Evaluate Educational Integration: Highlight the importance of integrating 

sustainability topics into educational curricula for future leaders. 

 To Promote Investor Awareness: Assess the impact of ESG factors on investment 

decisions in the context of green finance. 

 To Identify Research Gaps: Pinpoint areas where empirical validation or 

longitudinal studies are needed to advance the field. 

 To Explore Future Directions: Propose avenues for future research, including 

technology integration and scalability of sustainable models. 

Implications 

1. Policy Development: The findings highlight the importance of green finance in 

fostering sustainable development, which can guide policymakers in designing 

regulations to encourage green investments and sustainable business practices. 

2. Corporate Strategies: Companies can utilize insights from sustainable business 

model frameworks to innovate and adapt their strategies to align with sustainability 

goals, ensuring long-term resilience and competitiveness. 

3. Educational Curricula: Universities and training institutions can incorporate 

sustainable business models and green finance topics into their curricula, equipping 

future leaders with the knowledge to drive sustainable innovation. 
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4. Investor Awareness: The role of green finance emphasizes the need for investors to 

consider environmental, social, and governance (ESG) factors when making 

investment decisions. 

5. Research and Development: Businesses can leverage sustainable business model 

archetypes to explore new market opportunities, particularly in circular economy 

practices and sustainable entrepreneurship. 

LIMITATIONS 

1. Diverse Contexts: Many studies focus on specific geographic or cultural contexts 

(e.g., green finance in China), limiting the generalizability of the findings across 

different regions. 

2. Empirical Evidence: A significant number of the reviewed works are conceptual or 

theoretical, with limited empirical validation of proposed frameworks and models.  

3. Evolving Definitions: The lack of a unified definition for terms like "sustainable 

business model" and "green finance" creates challenges in synthesizing research 

findings. 

4. Short-term Scope: Most studies lack longitudinal analyses, which are critical to 

understanding the long-term impact and evolution of sustainable practices. 

5. Sectoral Focus: The research is often concentrated in a few sectors, leaving gaps in 

understanding the applicability of sustainable models in industries like technology or 

healthcare. 

Future Scope 

1. Cross-Cultural Studies: Conducting comparative studies across diverse cultural and 

regulatory contexts to better understand the global applicability of green finance and 

sustainable business models. 

2. Empirical Validation: More case studies and quantitative research to validate 

proposed frameworks and their practical implementation. 

3. Technology Integration: Exploring the role of digital technologies, such as 

blockchain and AI, in enhancing green finance and sustainable business models. 

4. Scalability Research: Investigating the scalability of sustainable business models, 

particularly in small and medium enterprises (SMEs). 

5. Policy Impact Analysis: Assessing the effectiveness of government policies and 

incentives in promoting green finance and sustainability initiatives. 

6. Circular Economy: Further exploration of integrating circular economy principles 

into sustainable business models across various industries. 

7. Longitudinal Studies: Conducting long-term studies to track the evolution and 

impact of green finance and sustainable business models over time. 

CONCLUSION 

The systematic review underscores the critical role of green finance and sustainable business 

models in addressing global sustainability challenges. While significant progress has been 

made in conceptualizing frameworks and identifying archetypes, the field still faces 

limitations such as a lack of empirical validation and the need for more comprehensive, cross- 

sectoral research. The findings have important implications for policymakers, businesses, 
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investors, and educators, emphasizing the need for collaboration across stakeholders to 

advance sustainability goals. Future research should focus on addressing these gaps, 

particularly through empirical studies, technology integration, and the development of 

universally applicable frameworks. By addressing these challenges, green finance and 

sustainable business models can serve as pivotal tools for transitioning to a more sustainable 

global economy. 
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